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Energy Perspectives 1 Macro and
energy market outlook

Geir Axelsen, Market Analysis
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A reminder of the fundamentals of our industry

Volatility is the name of the game
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Long-term forecasts are uncertain

Sustainability, politics and technological progress are drivers of uncertainty

Up to 25% heat loss
through the roof
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Up to 25% heat loss
through single glazed
windows & doors

Up to 35% heat loss
through un-insulated
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One reason why fossil fuels are here to stay

Roads are made of asphalt, Teslasc ont ai n pol ymer s,

Source: National Geographic
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The global economy WILL grow

January 6, 2015 12:27 pm
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An economist’s advice to astrologers / The global economy is stuck in low gear
- Martin Wolf  Author alers v ;
The world economy shows growth prospects for the year
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s the late John Kenneth Galbraith remarked: “The only function of economic
forecasting is to make astrology look respectable.”
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But that does not mean we can say nothing useful. One can at least identify economic
trends and a few known unknowns. United States 5 3.0
Euro area . . 1.7
- n 0 8 qmm The world economy is extremely likely to grow. It has, .éahp:‘: 5 gg
u - (in) ftepall, grown every year since the second world w: India 2 g 6.6
M P - Brazil 2 3 2.0
Russia E X 20
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A strong trend affecting economics and energy

Economic gravity moves (back) to the east, and so does energy demand

The global centre of population Shifting energy demand
3 Growth in TPED 2011-40, bn toe
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(. There are more people living inside .
k.’ ‘this/circle than outsidée of it.
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China India Rest  Africa Mid East OECD Rest
Asia World

Source: Reddit, IEA, Statoil (projections)
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Our long-term macro and market outlook
A The global economy

T Growth close to historic average (3%)
T Two speeds T non-OECD catching up
A Overall energy market outlook
T 1.3% annual growth (oil 0.6%, coal: 1.1%)
T Moderate greening of energy mix
A Global oil and gas markets
i Oil demand peaks around 2030
I Gas demand increasing (1.4% per year)
A Strong growth in new renewables (8%)
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